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ALDRICH
PUBLIC
LIBRARY

Barre, Vermont

FUND PURPPOSE:

SOURCE OF FUNDS:

USE OF FUNDS:

ALDRICH PUBLIC LIBRARY
INVESTMENT POLICY

To hold and manage gifts and bequests from Donors whether Restricted or
unrestricted and in accordance with the wishes of the Donors

1. Existing trusts funds and investments

2. Gifts and bequests from Donors

3. Dividend and interest income earned on investments
4. Net capital gains on investments

Expenditures for renovations to the Library, equipment, operating programs,
book purchases and general operating budget.

INVESTMENT OBJECTIVES:

DISTRIBUTIONS:

ASSET ALLOCATION:

Preserve and enhance fund assets, adjusted for inflation, generate income to fulfil
the mission of the Library and provide investment income of at least four per cent
(4%) adjusted for changes in interest rates.

These objectives will require assuming a prudent degree of risk, a long term
investment goal and diversification among assets. The funds will be invested to
maximize total return (capital appreciation, interest and dividend income).

Withdrawals are expected to be made monthly of the income earned during the
period.

The following asset allocations have been established by the Board. Any
deviation by 5% or more of the total portfolio beyond these limits in any asset
category requires approval by the Board President and Treasurer.

A. Cash and Equivalents- 0 to 10%
Short term investments shall consist of obligations of the U.S. Government,
U.S. Agencies and Corporate issues rated A or better by one-year maturity or
less, and the two highest grades of commercial paper. A money market fund
or comparable investment with like investments may also be used.

B. FIXED INCOME-50% TO 60%
The quality of fixed income securities shall not be rated less than “A” by
Moody’s or Standard and Poor’s. Maximum ownership in any one issue,
exclusive of U.S. Government obligations shall be 10% of the fixed income
portfolio at cost.
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C. EQUITIES

The portfolio may hold common stocks publicly traded on U. S. exchanges,
NASDAQ listed stocks and securities convertible into such stocks. Equity
investments in any major sector classification shall not exceed 15% of the
market value of the total equity portfolio. Equity investments in any single
issue shall not exceed 5% of the equity portfolio at market value. Cash
positions should conform to investments described in Section A. While it is
expected that most equities will be income producing, use of non-oncome
producing equities will be permitted as long as the overall income level of the
Fund meets the requirements established in the Investment Objectives.

RETURN OBJECTIVES:
The library’s compound annual total return objective for the total portfolio is an
absolute return net after all expenses of the Consumer Price Index(CPI) plus at
least 4% of the beginning of year asset value withdrawals. Returns will be
evaluated annually.

Standards of performance will include the best of:

A. Expected total return compared to the market to equal or exceed an
applicable equity or fixed income index.

B. Rank in the top quartile of 25% of similar style equity and fixed Income
managers in a database each calendar year.

PEFORMANCE BENCHMARK;
Equity vs. S & P 500
Fixed Income vs Lehman Government/Corporate Bond Index

ADOPTED: June 10, 2003
REVISED: September 14, 2020



